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For  the  better  understanding  of  the  following 
pages,  I beg  the  reader  to  observe,  that  the  word 
value  is  used  throughout  to  denote  the  amount 
of  bullion  (the  currency  of  the  world)  for  which 
any  object  of  sale  can  be  exchanged  ; and  the 
word  price,  solely  to  denote  the  amount  of 
British  currency  for  which  it  can  be  sold. 
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A FEW  OBSERVATIONS,  &c. 


The  difficulties  in  which  the  commercial  and 
banking  interests  have  been  so  frequently  in- 
volved, and  the  continual  recurrence  of  manufac- 
turing and  agricultural  distress,  are  attributed  bv 
many  persons,  and  I think  justly,  to  the  high 
value  of  the  currency.  There  are,  however, 
others  who  insist  that  it  cannot  by  possibility 
produce  the  evils  complained  of,  and  who  have 
attributed  them,  at  different  times,  to  a variety  of 
causes,  such  as, 

A transition  from  war  to  peace, — a plea  no 
longer  available. 

Exclusion  of  foreign  corn  by  the  Corn  Laws. 

Importation  of  foreign  corn,  and  a succession 
of  bad  harvests. 

Over-trading  and  over-issue  of  one  pound 
notes. 

Peel’s  Bill,  and  the  withdrawal  of  one  pound 
notes. 
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The  monopoly  of  the  Bank  of  England. 

The  establishment  of  Joint  Stock  Banks,  and 
a want  of  command  over  them  by  the  Bank  of 
England. 

The  improvident  issues  of  the  Bank  of  Eng- 
land, affording  encouragement  to  undue  specula- 
tion. 

A want  of  liberality  on  the  part  of  the  Bank 
of  England,  whose  duty  it  is  said  to  be  to  support 
credit. 

It  is  perfectly  true,  that  difficulties  have  arisen 
under  each  of  these  circumstances,  but  they  have 
also  occurred  under  circumstances  opposite  to 
each,  for  they  are  opposed  to  each  other ; each, 
then,  having  been  present  when  difficulties  have 
occurred,  acquits  its  opposite  of  being  the  cause. 
To  what  then  shall  we  attribute  these  difficulties, 
but  to  that  which  has  been  present  under  each 
period  of  distress,  and  whose  opposite  has  never 
been  present, — the  high  value  of  the  currency 
established  in  1816. 

The  bare  fact  of  the  high  value  of  currency 
having  existed  in  all  periods  of  distress,  whether 
monetary,  commercial,  agricultural,  or  manufac- 
turing, and  its  opposite,  a cheap  currency,  not 
having  been  present  in  any  of  them,  affords  some- 
thing very  like  a proof,  that  if  not  a principle  in, 
it  is  at  least  an  accessory  to  the  mischief ; but 
when  I call  to  mind  that  a high  value  of  currency 


7 


must  ever  occasion  a high  value  of  the  necessaries 
of  life,  and  of  taxation,  and  consequently  of  labour 
compared  with  that  in  other  countries,  our 
manufacturing  rivals  ; and  that  the  power  of  suc- 
cessful competition  with  them  in  cheapness  of 
production  must  always  have  relation  to  the 
comparative  value  of  labour  with  us,  and  with 
them  ; and  that,  upon  the  cheapness  of  produc- 
tion, extent  of  sale  in  the  great  market  of  the 
world  must  depend,  I can  never  understand  how 
any  reasonable  man  can  deny  the  injurious  ten- 
dency of  a high  value  of  currency. 

The  existing  commercial  and  manufacturing 
distress  first  showed  itself  in  a demand  for  gold 
at  the  Bank  of  England  for  exportation,  and  in 
one  year  their  amount  of  bullion  was  reduced 
from  ten  millions  to  two  and  a half.  For  this  and 
every  similar  demand  there  can  be  but  one  cause, 
— that  of  our  imports  being  greater  than  our 
exports,  when,  of  necessity,  the  balance  must  be 
paid  in  bullion. 

It  appears  to  me  that  the  causes  of  the  balance 
of  trade  being  against  England  are  threefold : 
First,  The  almost  annihilation  of  our  exports  to 
solvent  Europe,  by  means  of  the  high  value  of  our 
currency  ; secondly.  The  last  year’s  necessity  of 
importing  large  quantities  of  foreign  corn ; and 
thirdly,  The  inability  of  the  Americans  to  pay 
their  debts  to  England.  Yet  some  prescribe,  as  a 
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remedy  for  this  disorder,  a repeal  of  the  duties 
on  the  importation  of  foreign  corn,  and  par- 
ticularly of  American  flour, — thus  facilitating  the 
increase  of  our  imports  at  a time  when  they  are 
confessedly  too  great  in  proportion  to  our  exports. 
Admit  foreign  corn,  they  say,  duty-free;  the  Ameri- 
cans have  plenty  of  flour  to  pay  their  debts  with? 
if  you  will  but  take  it ; and  the  price  of  labour, 
and  therefore  of  manufactured  goods,  fall- 
ing in  proportion  to  the  price  of  corn,  an  export 
trade  will  immediately  arise,  and  distress  will 
vanish  ; — all  this  without  tampering  with  the  cur- 
rency. Do  not  these  gentlemen  see,  that  the 
fall  in  the  price  of  agricultural  produce  thus 
effected,  will  take  as  much  out  of  the  pockets  of 
the  British  agriculturist,  as  it  will  put  into  those 
of  the  British  merchant  ? or  do  they  see  it,  and 
think  that  at  this  present  juncture  it  might  be 
particularly  convenient  thus  to  make  the  British 
farmer  security  for  the  bad  debts  of  the  Americans? 
Why  not  make  the  British  West  Indian  join  in 
the  same  bond,  by  admitting  American  molasses 
and  rum  duty-free,  whilst  those  from  Jamaica 
remained  taxed  ? This  would  be  acting  on  the 
same  principle.  The  distress  then  would  not  be 
removed  by  a free  trade  in  corn,  but  only  trans. 
ferred  to  the  agriculturist,  doubtless  soon  to 
return  to  the  manufacturer  with  aggravated 
force,  from  the  diminution  of  the  home  demand, 
which  is  to  the  foreign  as  two  to  one.  But  reduce 
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the  value  of  the  currency  In  the  same  degree  as 
you  propose  to  reduce  the  price  of  corn  by  a free 
importation,  and  the  value  of  labour  will  fall,  and 
that  of  taxation  also,  (which  a free  trade  in  corn 
will  not  reduce.)  You  will  equally  extend  your 
foreign,  without  diminishing  your  home  trade. 
Thus  only  will  you  increase  your  exports  without 
disproportionately  augmenting  your  imports  ; and 
the  necessity,  should  there  be  any,  of  contracting 
issues,  will  not  lie  upon  England,  but  upon  the 
countries  with  which  England  trades. 

But,  you  will  say,  that  would  be  unjust  to  the 
monied  interest,  who  will  lose  half  the  value  of 
their  dividends  ; so,  I reply,  would  the  agricul- 
turists lose  half  the  value  of  their  property  by  the 
plan  you  propose.  But,  you  will  rejoin,  the  public 
creditor  was  promised  the  resumption  of  cash  pay- 
ments ; I admit  that  he  was,  but  not  in  a cur- 
rency of  any  specified  value.  But  you  will  say, 
the  present  gold  standard  of  value  existed  in  1797> 
prior  to  the  suspension  of  cash  payments,  and  the 
monied  interest  expected  a return  to  the  same 
standard  ; to  which  I reply,  that  the  national 
debt  commenced  more  than  a hundred  years 
before  1797>  and  that  gold  was  first  made  a legal 
tender  in  1770>  only  twenty-seven  years  before 
the  suspension  of  cash  payments,  and  even  then, 
silver  was  a legal  tender  by  weight,  which  it  is 
not  now.  Besides,  the  same  power  which  could 
raise  the  value  of  currency,  can  without  prejudice 
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lower  it,  provided  always  that  it  takes  care  to 
pay  to  the  public  creditor  his  interest  in  a currency 
equal  in  value  to  that  in  which  he  advanced  his 
capital.  It  is  a principle  of  justice,  that  every 
man  should  be  paid  in  his  own  coin  ; justice  to 
the  lender  requires  that  he  should  be  paid  in  a 
currency  of  no  less  value ; justice  to  the  bor- 
rower, viz.  the  public,  that  he  should  be  re- 
quired to  pay  in  a currency  of  no  greater  value. 

Perhaps  you  will  say,  that  if  regard  be  had  to 
this  principle,  no  material  reduction  can  be  made 
in  the  value  of  currency.  In  answer  to  this,  I 
refer  you  to  a table  at  the  end  of  these  pages,  by 
which  you  will  find,  by  comparing  the  value  of  the 
currency,  in  each  year  when  a loan  was  advanced, 
with  the  value  of  the  present  currency,  that  a 
reduction  of  11/.  1 2s.  6d.  per  cent,  can  be  made 
without  trenching  upon  this  principle.  But  the 
reduction  in  the  value  of  the  currency  might  be 
carried  farther,  say  to  20  per  cent.,  by  giving  to 
the  monied  proprietor  in  amount  the  difference 
he  would  lose  in  value, — that  is,  the  difference 
between  11/.  12s.  6d.  percent.,  the  reduction  in 
value  which  justice  to  the  public  requires,  and 
20  per  cent.,  the  reduction  I propose  to  effect, 
that  is,  81.  7 s.  6d.  per  cent. 

The  account  of  the  monied  proprietor  would 
stand  thus : 

His  100/.  would  be  reduced  in  value  to 
80/.,  to  which  would  be  added  8/.  7$.  6d.  in 
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amount,  making-  8 61.  14s.#  in  value,  leaving  a loss 
of  11/.  12s.  6d.  per  cent.,  which  11/.  12 s.  6d.  he 
now  receives  beyond  what  is  due  to  him  ; but  the 
reduction  of  20  per  cent,  in  the  value  of  the  free 
importation  price  of  corn,  which  mainly  governs 
the  value  of  the  price  of  labour,  and  therefore  of 
manufactured  goods,  and  the  reduction  of 
11/,  IQs.  6d.  per  cent,  in  the  value  of  taxation, 
would  more  than  indemnify  him  for  the  loss  of 
that  which  was  not  justly  his.  Besides,  if  he  has 
any  trade  or  profession,  the  profits  of  which 
would  be  increased  ; if  he  is  a holder  of  dock 
and  harbour,  canal,  railway,  and  other  property, 
the  income  of  which  would  be  augmented  by  the 
increased  traffic  which  it  must  occasion, — all  these 
gains  must  be  set  off  against  any  supposed  injury 
from  the  loss  in  the  value  of  his  dividends  ; for  it 
will  not  be  denied  that  a reduction  of  anything 
approaching  towards  20  per  cent,  in  the  value  of 
our  manufactured  goods  would  infinitely  extend 
our  export  trade,  and  consequently  increase 
internal  consumption  and  traffic. 

With  regard  to  the  agriculturists,  it  will  be 
admitted  by  them  that  their  best  hope  is,  that  the 
price  of  wheat  should  vary  between  sixty  and 
seventy  shillings  — say  sixty-five  on  the  ave- 
rage. Now  sixty- five  shillings  in  a currency  re- 
duced 20  per  cent,  is  equal  in  value  to  54s.  2d.  of 
the  present  currency  ; and  if  corn  should  bear  the 

* The  amount  he  would  receive  would  be  £108  7s.  Qd. 


same  value  (i.  e.  as  compared  with  gold)  under 
a reduced  currency  that  it  does  under  the  pre- 
sent, (and  why  should  it  not  ?)  within  the  limits  of 
the  free  importation  price  of  73s.,  the  farmer 
will  sell  his  wheat  for  65s.  per  quarter  in  the 
reduced  currency,  as  often  as  he  now  sells  it  for 
54s.  2d.  ; and  as  50s.  would  be  equal  to  41s.  8 d. 
in  the  present  currency,  he  would  sell  below  50s. 
as  seldom  as  he  now  does  below  41s.  8 d.  ; and  the 
free  importation  price,  7 8s.,  in  the  reduced  cur- 
rency, being  equal  in  value  to  no  more  than 
60s.  lOd'.  in  the  present,  the  profit  of  importing 
foreign  corn  will  be  reduced  12s.  2 d.  per  quarter. 
This  would  afford  to  the  agriculturist  the  be9t 
security  against  an  inundation  of  foreign  corn, 
whilst  the  increased  consumption  would  operate 
strongly  against  glut  in  the  market  from  over 
production  at  home.  The  demand  for  other 
agricultural  produce  would  be  in  proportion  to 
the  increased  employment  of  the  working  classes, 
and  the  augmented  profits  of  their  employers; 
that  for  wool,  the  raw  material  of  various 
manufactured  articles,  for  which  the  market 
would  be  so  greatly  enlarged,  would  be  par- 
ticularly increased.  In  consideration  of  these 
advantages,  he  would  have  to  pay  81.  7 s.  6d.  per 
cent.*  additional  rent;  but  as  many  of  the  farmers 

* The  amount  of  his  rent  in  the  new  currency  would  be 
£108  Is.  6d. ; its  value  compared  with  the  present  currency 
would  be  £86  146'. 
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are  men  of  small  capital,  and  as  some  of  their 
half-yearly  payments  might  become  due  soon 
after  the  proposed  measure  should  have  come 
into  operation,  the  increased  amount  of  rent 
should  not  be  demandable  upon  the  first  half 
year’s  payment  which  should  become  due  after 
the  event. 

But  the  principle  ought  to  be  pushed  still  far- 
ther. In  addition  to  the  above  measure,  the  cur- 
rency ought  to  be  reduced  one  or  two  per  cent, 
in  value  annually,  and  the  same  per  centage 
added  in  amount  to  all  money  payments.  By  this 
means  competition  with  foreigners  would  be 
facilitated  to  the  extent  of  the  difference  between 
the  present  value  of  the  necessaries  of  life,  and 
what  it  would  be  under  a system  of  free  trade ; 
whilst  our  German  competitors,  who  already  have 
the  necessaries  of  life  at  the  lowest  value,  would 
be  unable  to  avail  themselves  of  this  principle  to 
facilitate  their  competition  with  us.  By  this  means 
all  the  advantages  of  free  trade,  without  any  of 
its  evils,  would  be  gained  ; and  the  relative  value 
of  all  kinds  of  property  would  be  very  nearly,  if 
not  entirely  preserved,  whilst  all  would  be  bene- 
fited directly  or  indirectly. * j 

* It  should  be  remembered,  that  lowering  the  value  of  the 
currency  must  always  have  a tendency  to  prevent  insolvency, 
which  raising  it  has  always  a tendency  to  create. 

-j-  The  interest  of  the  manufacturer  requires  a low  value  of 


The  principal  advantages  of  the  proposed 
measure  then  are : 

A diminution  of  111.  per  cent,  in  the  value  of 
the  annual  taxation  of  the  country,  £50,000,000, 
equal  to  a remission  of  taxes  to  the  amount  of 
£5,750,000. 

The  immediate  relief  of  the  money  market, 
as  all  foreign  holders  of  English  bills  would  find 
it  better  to  take  goods  than  to  take  bullion  to 
their  several  countries. 

Great  increase  in  the  export  trade,  and  con- 
sequently of  the  import  trade  and  customs 
revenue. 

Immediate,  full,  and  continual  employment  for 
all  our  manufacturers. 

Great  increase  in  the  employment  of  shipping, 

bread,  i.  e.  that  he  should  pay  for  i t only  a small  quantity  of 
gold  and  silver;  for  inasmuch  as  he  pays  a higher  value  than 
the  manufacturers  of  other  countries,  he  labours  under  a dis- 
advantage in  competing  with  them  ; but  it  is  indifferent  to 
him  by  how  high  a price  in  British  currency  that  low  value 
is  expressed.  The  farmer,  on  the  contrary,  requires  a high 
price  for  his  corn  in  British  currency,  in  which  all  his  deal- 
ings are  carried  on  : it  is  indifferent  to  him  how  low  a value 
that  high  price  represents:  thus  a low  value  of  currency,  and 
that  alone,  can  reconcile  the  otherwise  conflicting  interests  of 
the  two  most  important  classes  ; and  if  as  much  be  added  in 
amount  to  the  receipts  of  the  monied  man,  as  is  taken  away 
in  value  by  the  lowering  of  the  currency,  his  interests  are 
reconciled  to  theirs. 
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and  of  traffic  in  docks  and  harbours,  canals, 
railroads,  &c.,  and  consequent  increase  in  the 
general  demand  for  labour,  improvement  in  the 
condition  of  the  working  classes,  and  increase  of 
the  excise  revenue;  and  should  the  principle  be 
carried  out  as  far  as  it  ought  to  be,  by  decreasing 
the  value  of  currency  one  or  two  per  cent, 
annually,  until  the  value  of  the  free  importation 
price  of  corn,  7 3s.,  should  be  reduced  to  some- 
thing approaching  to  an  equality  with  the  value 
of  wheat  upon  the  Continent,  the  landed  pro- 
prietors and  farmers  would  be  relieved  from  the 
false  position  in  which  they  are  now  placed,  by 
the  high  value  of  the  currency,  and  the  necessity 
of  strong  protecting  Corn  Laws.  And  the  value 
of  the  price  of  labour  and  of  goods  being  thus 
reduced,  say  40  per  cent.,  and  the  amount  of  all 
money  payments  increased  to  within  11/.  IQs.  6d. 
per  cent,  of  that  amount,  i.  e.  28/.  Js.  6d.  per 
cent.,  the  monied  man  would  be  much  richer 
than  he  is  at  present. 
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EXPLANATION  OF  THE  MONEY 
TABLE. 


The  first  column  shows  the  years  in  which  money 
was  borrowed  by  Government  from  1744,  the 
earliest  date  of  which  I have  any  account,  to 
1816,  from  which  latter  date  to  1836  no  addition 
was  made  to  the  national  debt. 

The  second  column  shows  the  market  price  of 
an  ounce  of  standard  silver  in  each  of  those 
years.  These  prices  are  the  first  entries  in  each 
year,  as  they  appear  in  the  books  of  Mr.  Wetenhal, 
the  editor  of  the  prices  current.  This  is  the  best 
evidence  I can  procure,  as  the  librarian  of  the 
House  of  Commons  stated,  in  answer  to  an 
inquiry  made  by  a member  of  the  House  on  my 
behalf,  that  the  library  contains  no  account  of  the 
prices  of  gold  and  silver : a .strange  deficiency  on 
a most  important  subject,  which  might  be  easily 
supplied  by  the  Mint. 

The  accounts  in  the  third  and  sixth  column 
are  taken  from  Tables  III.  and  V.  at  the  end  of 


17 


the  third  edition  of  Hamilton  on  the  National 
Debt,  which  authority  will  not  be  questioned. 

The  fifth  column  shows  the  price  of  standard 
silver  under  the  present  currency  system,  which 
may  be  considered  as  having’  been  in  full  opera- 
tion since  the  end  of  1828,  as  the  issues  of  one 
pound  notes  ceased  in  April  1829.  Five  shillings 
is  a fraction  above  the  average  of  the  years  from 
1829  to  1836  (both  inclusive)  ; but  it  is  taken  as 
rather  more  favourable  to  the  monied  interest 
than  the  real  average,  and,  being  a round  number, 
easier  to  calculate  with.  Perhaps  silver  is  pre- 
ferable to  gold,  as  a measure  of  the  variations  in 
the  value  of  currency,  as  the  national  debt  was 
incurred  under  what  is  called  the  ancient  silver 
standard. 

The  Legislature,  in  adopting  silver  or  gold  as 
a standard  of  value,  assumes  that  its  value  is 
immutable  ; consequently  the  variations  in  its 
market  price  show  the  alterations  in  the  value  of 
the  currency  (not  of  the  silver)  ; and  these  altera- 
tions are  inversely  as  the  variations  in  the  price 
of  silver ; i.  e.  a rise  in  the  price  of  silver  shows 
a fall  in  the  value  of  the  currency,  and  vice 
versa. 

In  the  Irish  debt  a further  reduction  of  twenty 
pence  in  the  pound  appears.  The  currencies  of 
England  and  Ireland  being  assimilated,  the  former 
difference  in  their  values  has  ceased. 

c 
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The  amount  of  debt  funded  before  1791  is 
given  in  one  sum  in  the  Table  III.  above  men- 
tioned. I have  therefore  assumed  that  that 
amount  of  debt  was  incurred  at  the  average 
value  of  the  currencies  of  the  years  preceding 
that  date,  in  which  loans  were  advanced  to 
government. 

The  Corn  Table  requires  no  explanation. 


Year. 


1744 

1745 

1746 

1747 

1748 

1749 

1750 

1755 

1756 

1757 

1758 

1759 

1760 

1761 

1762 

1763 

1776 

1777 

1778 

1779 

1780 

1781 

1782 

1783 

1784 

1785 

1786 

1787 

1788 

1789 

1791 

1793 

1794 

1795 

1796 

1797 

1798 

1799 

1800 
1801 
1802 

1803 

1804 

1805 

1806 
1806 

1807 

1808 

1809 

1810 
1811 
1812 

1813 

1814 

1815 

1816 


Market 
price  of 
Silver. 


s.  d. 
5 8 
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The  present  currency  is  £ 11  12  6 percent,  higher 
m value  than  the  average  of  the  currencies  in  which  the  national  debt  w*as  incurred. f 
* Average  price  of  Silver  in  years  of  Loans  between  1743  and  1 7D0. 

f Taking  the  interest  of  the  national  debt  at  twenty-eight  millions  per  annum,  and  the  excess  of 
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the  value  of  the  currency  beyond  the  just  demands  of  the  fundholders  at  111  per  cent , they  have  re- 
ceived from  the  public,  in  the  twenty-four  years  since  the  present  currency  was  established,  £77,280,000 
more  than  was  owing  to  them,  which  with  interest  amounts  to  more  than  one  hundred  millions,  and  in 
the  next  twenty-four  years  they  will  receive  from  the  public,  if  the  present  currency  continues,  an- 
other one  hundred  millions  above  their  due. 
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